


Association’s initiatives toward the promotion of SDGs 
and ESG, such as distributing questionnaires to 
understand the initiatives of member banks, improving 
awareness of the banking sector by sharing of best 
practice, and support for initiatives related to the TCFD 
proposal and investment and financing policies. He cited initiatives of 
Sumitomo Mitsui Banking Corporation, placing environment, the next 
generation, and communities as the three major priorities, and as the 
first attempt by major bank in the world, quantitatively disclosing water 
disaster risk and transition risk based on the TCFD proposal. He called 
for financial institutions to have a prominent presence in the 
approaches to ESG finance as economic activities shift to stakeholder 
capitalism and away from shareholder primacy.

Financial institutions have an extremely large role in regions 
toward the creation of a sustainable society
In the exchange of opinions after hearing Tokutaro Nakai, 
Director-General for Environmental Policy, Ministry of the Environment, 
offer the topic of Regional Circular and Ecological Spheres, there was 
discussion on the implementation of ESG finance in regional areas. From 
the perspective of coordination within regions, Mitsuo Makino, Mayor of 
Iida City, pointed out the need for a new systemic finance framework 
that can adapt to changes in society and economies through tie-ups 
among regional economic organizations and financial institutions. 
Yukari Takamura, Professor, The University of Tokyo Institute for Future 
Initiatives, added the need for broad coordination including local 
municipalities and agricultural cooperatives and cooperative 
associations. The General Insurance Association of Japan introduced 
initiatives toward a sustainable society though prevention and reduction 
of disasters in regional areas.
Eiichiro Yamane, Development Bank of Japan Inc., expressed his 
expectations for the ESG regional finance practical guide by the Ministry 
of the Environment and commented that it is important to link financing 
to an evaluation of the special attributes of a region and the latent 
value of its resources. In addition, the Cabinet Office introduced 
initiatives in the area of SDGs for Regional Revitalization Finance. 
Introductory comments were made by The Regional Banks Association 

of Japan on strengthening initiatives toward SDGs/ESG from the 
perspective of enhancing a financial institution’s own corporate 
value; by The Second Association of Regional Banks on initiatives of The 
Bank of Nagoya, Ltd., its chair bank, related to the penetration of 
SDGs/ESG throughout the entire supply chain; by The National 
Association of Shinkin Banks on the importance of resolving regional 
issues as if they were one’s own issues with a mission to contribute to 
sustainable development of the region; and by　Shinkumi Banks 
Association of Japan on its philosophy of being a cooperative financial 
institution with strong ties to local communities and its coordination with 
local municipalities or other shinkumi banks in urban areas. Hideto 
Tago, Research Institute for Regional Invigoration, emphasized the 
importance of support for the core businesses to enhance the 
corporate value of loan customers; while Toshihiko Mori, Japan 
Finance Professional Development Association, stressed the importance 
of the penetration of ESG/SDGs management at small-and 
medium-sized enterprises.

Lastly, the Ministry of the Environment proposed the establishment of two 
task forces under the auspices of the ESG Finance High-Level Panel, 
which were approved. At the next meeting, the results of deliberations at 
each task force will be reported. 

owner side, the Life Insurance Association of Japan introduced a 
handbook outlining responses to climate change and group 
engagement. 
Furthermore, there was a discussion on disclosure of ESG information. 
Tadashi Otsuka, Professor, Faculty of Law, Waseda University, 
presented “the importance of disclosure within the role of ESG 
finance” and the Ministry of Economy, Trade and Industry introduced 
the TCFD  (Task Force on Climate-related Financial Disclosures) 
consortium and TCFD guidance. Tetsuo Kitagawa, Professor Emeritus, 
Graduate School of International Management, Aoyama Gakuin 
University and head of the judging panel for ESG Finance Awards 
Japan, evaluated that “Award-winning companies have excellent 
financial disclosure in line with their management philosophies and 
are on par with the top-ranking companies in Europe.” In addition, the 
Japan Business Federation (Keidanren) introduced joint research 
together with the Government Pension Investment Fund (GPIF) and the 
University of Tokyo that links Society 5.0 with ESG investment.
The Japan Securities Dealers Association introduced that SDGs bonds, 
such as green bonds, can be important tool in connecting investors and 
project contributing to SDGs, and initiatives aimed at expansion of SDG 
bonds. Tsuyoshi Mizuguchi, Professor, Takasaki City University of 
Economics, indicated it was “the time to measure and maximize the 
impact on the environment and society and discuss the relationship 
between impact and investment (risk and return) including fiduciary 
duty”. In addition, he raised the need to “deliver a message 
overseas” with the cooperation between the public and private sectors 
utilizing this panel at the timing of the convening of the PRI and Person in 
Tokyo. 

Contributing to the realization of a sustainable society is a 
key mission of the banking industry
Makoto Takashima, Chairman, Japanese Bankers Association; 
President and CEO, Sumitomo Mitsui Banking Corporation, said, 
“A key mission of the banking industry is to help resolve social 
issues and contribute to the realization of a sustainable society 
through its financing function.” He introduced the Japanese Bankers 

No time to wait for climate change, international collaboration 
and a comprehensive national strategy are needed
During the exchange of information on direct finance, the participants 
discussed the changes in awareness regarding ESG finance that is 
occurring on a global basis. Rintaro Tamaki, Japan Center for 
International Finance, commented on the recognition that “the climate 
change has become an unavoidable theme where its impact on societies 
and economies and its speed are conspicuous”. The Bank of Japan and 
the Financial Services Agency introduced the initiatives of The Network 
for Greening the Financial System (NGFS), a global network of central 
banks and supervisory authorities, and Hiroshi Nakaso, Daiwa Institute of 
Research Ltd., commented, “Climate-related financial risks will almost 
certainly materialize going forward and their impact and complexity will 
surpass the global financial crisis. He said he had expectations for the 
NGFS and other frameworks for international collaboration.” Takejiro 
Sueyoshi, United Nations Environment Programme Finance Initiative, 
commented, “sharing the sense of urgency globally and a 
comprehensive national strategy are needed.”
 

Expansion and communication of initiatives of ESG investment, 
including information disclosure and impact, in Japan
In the next agenda item, approaches for the expansion of ESG 
investment in Japan were discussed. First, the Financial Services Agency 
explained the content of revisions under consideration to Japan’s 
Stewardship Code. Yuri Okina, The Japan Research Institute, Limited, 
explained that in last year’s revisions to the UK Stewardship Code, 
important environmental and social issues were recognized and asset 
classes other than listed equities also came into scope. 
Multiple panel members again shared awareness that asset owners had 
important roles to play, as well as asset managers, in the expansion of 
ESG investment in Japan. In addition, Akiyoshi Oba, Japan Investment 
Advisors Association, cited the importance of institutional investors 
strongly being aware of their purpose and management philosophy 
and taking a long-term view. Regarding initiatives on the asset 

Establishing Japan as a big power in ESG finance is the key to my theme, 
“Reinstating Japan as an environmentally advanced country”.
In Japan, an increasing number of local municipalities are proclaiming to 
become a Zero carbon city. These regions are leading the way encouraging 
in ESG initiatives, including those by the corporate sector, to become 
everyday occurrences. Steadily expanding ESG finance is an important 
element toward accelerating Japan’s decarbonization and its achievement of 
SDGs.
The initiatives that have been ongoing since before the term ESG was created 
have become accepted as mainstream along with the growth of ESG finance. 
I request your cooperation in further accelerating the mainstreaming of 
ESG in raising Japan to be a big power in ESG finance. 
The next ESG Finance High-Level Panel meeting will be held on October 
8 with linkages to PRI in Person 2020. Let us not miss this opportunity to 
highlight Japan’s approaches to ESG to the international community.

“Japan, a big power in ESG finance” is 
the key to reinstating Japan as 
an environmentally advanced country

Agenda item 1: Changes in awareness globally

Agenda Item 4: Next steps

Agenda Item 3: Initiatives by the indirect finance industry

Agenda item 2: Approaches, issues, and direction toward the expansion of ESG investment in Japan

Keynote address 1 Hiroya Masuda, Visiting Professor of the University of Tokyo, Former Minister of Internal Affairs and Communications

Keynote address 2 Philipp Hildebrand, Vice Chairman of BlackRock

Greetings from Shinjiro Koizumi, Minister of the Environment The time has come to transform regions with new technologies and ESG finance
Regional revitalization is an important issue that has affinity with SDGs. The comprehensive strategy of “Act on Overcoming Population 
Decline and Vitalizing Local Economy in Japan” will enter its second phase from fiscal 2020, with six new focal points. Within this phase, 
a key viewpoint is “using the momentum of the new era as a strength”, by adeptly utilizing Society 5.0 and allocating regional 
resources. The use of advanced technologies is expected to precipitate major transformations in regional agriculture and tourism as well 
as local industries. In addition, thinking of a variety of businesses within this transition and engaging ESG finance will lead to the creation 
of Regional Circular and Ecological Spheres. 
Amid the major changes to the environment and society, regions must change as well. The support of ESG finance is important toward 
that end, and I would like to depict scenarios that have regional financial institutions playing a central role in regional areas.

Entering a new era of finance: Sustainability becoming the standard for investing
BlackRock’s CEO Larry Fink believes that as a manager of our clients’ assets, the companies in which BlackRock invests should not fall 
into short-termism but instead manage their businesses with a long-term view. As such, since 2012 he has written an annual letter to the 
CEOs of investee companies and emphasized the need for the formulation of long-term strategies and for each company to think about 
its “sense of purpose”. In this year’s letter, he noted there is rapid increase in the recognition of risks related to climate change that is 
necessitating a fundamental reshaping of finance. In the near future, a major reallocation of capital may accelerate and it is BlackRock’s 
fiduciary duty to appropriately support the issues faced by its clients associated with the impact of climate change and the transition to 
a decarbonized society. He requested understanding that sustainability will be the new standard for investing. In addition, he 
touched upon the Bank for International Settlements’ Green Swan report published this January and commented on the increasing need 
for cooperation among all stakeholders, including central banks and governments. 
After the video message, Yoshiyuki Izawa, Chairman & CEO of BlackRock Japan Co., Ltd., expressed his recognition that strategically 
capturing the trend toward ESG will enhance corporate value over the medium- to long-term and may even lead to the long-term prosperity of society as a 
whole.

Positive Impact Finance Task Force
(Chair: Tsuyoshi Mizuguchi, (Takasaki City University of Economics))

This task force will discuss the fundamental thinking toward the spread of 
finance that creates a positive impact and the way to evaluate impact and 
establish guidelines for green impact evaluation.

ESG Regional Finance Task Force
(Chair: Keisuke Takegahara, (Development Bank of Japan))

This task force will discuss the role of financial institutions in regional 
economies toward the creation of a sustainable society and the strategy and 
vision for the spread and development of ESG regional finance. 
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